AppraveiLEor li?lea%e,2Qfi^/05/05 : CIA-RDP69B00369R000100240101-7 

; y 


' Inside Report ' # • By Rowland Evans and Robert 

J^achine Tools for Russia? 


Novak 


A SURPRISINGLY fierce 
^ attack on expanded East- 
West trade by congressional 
Republican leaders threat- 
• ens to suffocate a cautious 
but courageous bipartisan 
report backing a landmark 
U.S.-Soviet commercial deal. 
That bipartisan effort 
'“’" comes from four members 
•"“"of the House Banking Com - 
irdtton — t wo Republicans 
aiuTTwo lJeni<K!rnts— who rc- ■ 
cently made an InvosUgaling 
trip behind the Iron. Curtain. 
Their target was the pro- 
posed $50 million U.S. Ex- . 
“■;porblmport Bank loan for 
machine tools to be used in 
^ a giant new auto plant in 
the Soviet Union, . - 

These four Congressmen 
t*.’ unanimously' agree on the 
essential elements of the re- 
' port now being written that 
not only does nothing to 
. undermine the machine tool ' 
deal but generally supports 
^nit. They hoped the report 
might soften deep-seated 
- congressional resistance to 
t greater East-West trade. 
That was before Repub- 
lican leaders opened their 
barrage against President 
Johnson's call for trade with 
^. the Communists. The pre- 
. view came when the indoc- 
trination session' for fresh- 
■ . man Republican Congress- ' 
men at nearby Warrenton, 

^ Va., included a polemic 
. •Ttgftinst East-West trade. 



Sen. Everett McKinley Dirk - 
sen of Illinois and. Rep. Mel- 
vin Laird of Wisconsin, 
Sopped up inelr attack over 
television last weekend with 
inflexible hardline positions. 

More of the same will be 
contained In the Republican 
“State of the Union’' mes- 
sage Thursday night. 

The clearest exposition of 
the leadership position came 
in a hardline speech Mon- 
day by the articulate Rep , 
Glen Lipscomb of CalUm*- 
nia, who works in close col- 
laboration with Laird. In 
generally^ attacking East-. 
West trade, Lipscomb 
bludgeoned the proposed 
machine tools deal as “a 
dangerously deceptive trav- 
esty on th$ American pub- 
lic.” 

SO FAR, this has not dis- 
suaded the two independent- 
minded Republican Con- 
gressmen who made the 
Banking Committee trip — 
led by Ohio's Jlop. Thomas 


t 
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Post 

L. Ashl ey >- Michagan's 
lames H arvey aha is. ans^ ' 
Chester Miz e— from joining 
their Democratic collegaues 
in the coming report. 

But the unrestrained at- 
tack of the Republican lead- ; 
ers badly undercuts the ; 
hoped-for Influence of the | 
bipartisan report. Under ' 
conditions prevailing on ’ 
Capitol Hill today, Congress ' 
would undoubtedly vote for < 
a rider blocking (he Export- 
Import loan for the machine 
tools. I 

Actually, the machine ! 
tools deal is far from the 
full-scale opening of trade 
behind the Iron Curtain de- 
sired by President Johnson. 
Many of its supporters, in- 
cluding Harvey and Mize, 
are in general agreement 
with Republican leaders 
that today, when Eastern 
Europe is aiding Communist 
aggression in Vietnam is a 
p e c u U a rly inappropriate, 
moment for dramatic open- . 
ing of trade channels. 

Rather, their support of 
the deal stems from prag- 
matic, economic con.sidcra- 
tions, not from cold war ; 
strategy. If the machine J 
tools do not come from the , 
United States,' they will ; 
come from Western Europe ; 
or Japan. 

Backing for the deal by ^ 
the U.S. Chamber of Com- 
merce can be explained 
partly by the fact that if j 
Americans don’t get the Iron 1 
Curtain business, their com- ■ 
petitors will. ' . 


war machine— a finding last! 
fall by both- the Joint Chiefs 
of Staff and the CIA. Con- 
trary to Lipscomb's Monday 
speech, tools used to build 
a Fiat cannot be converted 
to tank production, 
i At stake here is a conflict 
I between the adamant opposi- 
l tion to all East-West trade 
I traditionally taken by Re- 
publicans and a new, more 
pragmatic view permitting 
certain, limited business-like 
deals. 

Harvey and Mize have 
some support for their more 
flexible position, particular- 
ly from newly elected Re- 
publicans. Some freshmen 
House members were outi 
^jjiikoiily uuliapjiy about llie 
ultra-hard line at War ron- 
ton. One prestigious new- 
comer, Sen. Charles H. 
Percy of Illinois, last wee k- 
end publicly called the 
President courageous for 
promoting East-West trade. 

But in this, as in other 
matters, they seem to stand 
little chance of penetrating 
the^ granite Jnfle.vi hi lUy of 
their Party’s leadership, 
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MOREOVER, the Central 'C 
Intelligence ^ _Agenc^~ in 
'cemfidentlaTTrepof^ made 
available to the House Bank- : 
ing Committee, predicts that * 
the new plant — which will 
produce an unprecedented 
800,000 Fiat autos a year—, 
will have deep reverbera- 
tions inside the Soviet econ- 
omy. By eventually spawn- 
ing highways, gas stations, 
iiroH and otlicr nuto 
series, it would compete 
witli war production for 
priority inside . the Soviet 
economy. 

Most important, the re- 
port will lake Uie powition 
that iU\n fh’Rt oKpoi’t to Hm 
hifi (if (IJb pnMd^dnu 
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